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OIL,  GAS  AND  MINERAL  LEASE 


Houston  St,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 


and  wife, 

addrtess  is:  810 


lessor,  in  consideration  o^^^ 
agreements  0/  Lessee  hereinafter  ^^i^&tf^^,  |$  owning  oifg?s  Kur  and  illother  minerals  (wither  or 

^»Wn» 

from  the  land  covered  hereby  or  any  other  land  adjao 
Tarrant,  State  of  Texas,  and  is  descnbed  as  follows. 

and  being  those  same  No.  D258Z63275,  Dec 


covenants  and 
I  with  the 
similar  to 
subsurface 


othe- structures 


thfi 


i  een  Acres 
Page  58, 


Tarrant  County 
rights. 


imoSiy  D. 
Records, 
riparian 


This  lease  also  covers  and  includes,  in  addition  to  ttiat  above ^described^all  '^^J^S^ 


conduct  any 
„  t  to  pool 
i  itention  of 
clause  shall 


th< 


land  above 
ihsftlumentor(b) 
for  9  more 
„  land  shall 
d  temed  to  be 


Lessee 
S<  id  I 


force  for  a  term  of 
are  conducted 


upon 


2  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  rernaininf 
from  me  datehlrwf,  hStteTcalled  Snary  term,"  and  as  long  thereafter  as  operates,  as  hereinafter  defined, 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

1  As  ravaltv  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect 
eoual  25<KS'ofa1^ 

S^d^e?Dri(S  of  suA  25%   part  ofajch  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessor's ;  i 

molld^SSaDle i  of  S^nq  o^oa^and  an  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue ^.tbrceast 
SSSe^^i&»dmra8  tend  for 1o  long  as  said  wells  are  shut-in,  and  thereafter  th(s  lease  may  be  conbnued m i  forceas  rf 
oocurred iL&ssee -Sonants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  marketthe  minerals  capable >  ofberg \p 
s^weHs  bISnnmeexS  ofsu^  dltaence,  Lessee  shall  nofbe  obligated  to  install  or  furnish  facilities  other  than  well fecilrtes  and  c 
saw  wens,  uui  h  i  u ^ !  r'  ^  vw^  an*  ch*n  r^t  ho  ™i lirori  tft  afttHfl  abor  trouble  or  to  market  aas  upon  tern 


saW  wells  but  in  the  exercise  of  such  diligence,  Lessee  sha  not  be  obligated  to  install  or  lumisn  raciiioes  oiner  ran  ww.  wui  ^ 
Si^  of  K  Bnes  S^tor  aS  tease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms 
Knee  H=  Saw  timforl S  expiration  of  the  primary  term,  all  such  wells  are  shutnn  for  a  period  of  njnety  consecutr  -e 

du^suchtirro  there  are  no  orerations  on  said  land,  then  at  or  before  the  expiration  of  said  nmetyday  penod,  Lessee  shall i  pay  br 
SJSnTdraft  ofl Lessee T  as  rovaJW  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  I 

continued  ii: Tforce ^sotery  by  reason  of  the  provisions  of  this  paragraph.  Each  such payment  or ^tender shall  te^f^W^™® 
oSrSnt  woS    entided  to  receive  the  royalties  which  would  be  paid  under  ttiis  lease  if  the  welte  were  producing,  and  may  be  d 
suchbank aTdirected I  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of 'changes ^^ownersl 
royalty If a t  any ^rnethat  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitiedTo receive  same 
h ffi of 'am '  ofhe method  of  payment  herein  provided,  pay  oriender  such  shut-in  royal^in  the  mT™erA^ 
Darbes  or ^eoaratelv to each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereunder 
^^o^ftSlSse^epS^K  mail  or  delivered  to  the  party  emitted  to  recede  payment  orto  a  debtor; '  b^k^deH 
or  before ^Ke  test  date  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  Rro^^P^^lf' ^f*,Ln 
a^nment  of  this  lease  in  whole  or  in  part,  liability  for  payrrent  hereunder  shall  rest  wdusively  on  t^ 
as  to  acreage  owned  by  each. 


Ikei 
lease 


4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  wveredby this  lease  jmdnamoltetand  coverec 
and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  unrts  contain^  not  more  man  80 
Plus  10% ^aeage  tolerance;  provided,  however,  unite  may  be  established  as  to  anyone  or  more  horizons,  or  existing  unite  may £e 
£~ ?  ™ \rS^^^JS^rZkw^  tr,  /v^fain  nrrf  r^ro  than  fun  « irfana  acres  rtus  10%  acreaae  tolerance,  if  limited  to  one  or  more  c 


from  wells  classified  as  gas  wens  Dy  tne  conservation  agency  naviriy  juhsuiuum  i. »  wwi  u.  ■■»  u     «  '^'--^         PJ^jPfJ ' 
time  established,  or  after  enlargement,  are  permitted  or  required  under  any  gc^mmental  rule  or  order,  for  the  dnfong  or  operatior 
regulaTklSorVbr  for  cfctainingrraxirrwm  allowable  from  any  well  to  be  drilled,  dnlling,  or  already  dnlled,  any  such  unit  mav ^be 
eHaraedto  conform  to  the  size (permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  e^rase  s^opbpr i  aslo ea  *i 
bySSuing  an  instrument  identifying  such  unit  and  fifing  it  for  record  in  ttie  public  office  in  which  this  lease  is  recorded  Such  unit 
effective  as ^ f  the  date  provided  for  insaid  instrument  or^struments  but  ifsajd  instrument  or ^ins^menlsmake  no  aich proton 
S  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  recordjach  of  ^ld,^"\^ty^eieJS^h^ 
time  andfrom  time  to  time  while  this  lease  is  in  force,  and  whether  tefore  ^afteror^rationsj ^^^"^^^S^ 
land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  merewrth.  A  u^estoN'shedj^^^^^  vali 
forall  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty  or .leasehold  intereste ^ '^dsf^f  *^s^'^[et 
pooled  orunSzed.  Any  operations  conducted  on  any  pit  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  I 
z.  Mn&  >m~a  .  .rw^r.  oaiH  lanri  i  mH»r  thi=  kfl<tA.  There  sha  be  allocated  to  the  land  covered  by  this 


eaci 


£7aty,  operations  conduct  upon  said  land  under  this  fease.  There  shall  be  albcated  to  the  land  covered  by  %s  fease  wthin 
to  each  separate  tract  within  Ihe  unit  if  this  lease  covers  separate  tracts  wrthin  ttje  unit)  that  proportion  ofthe  total  p^uct|qn 
mirra^  ston  the  unit  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surfaceacresinsu^ 
separate  ^covered  by  this  lease  wrthin the  unit  bears  to  the  totalnumber  of  surface  acres  -n  the  unrt,  anC I  the ^^nsof 
ntr  JrJX^i  *J.  „n   ^      ,Hir^  r,»/mMi  nr  Ho  K/orv  nf  mvaKv  rwftmdina  nova  tv  and  anv  other  Davments  out  of  production, 


(O' 


The  owner  of  the  reversionary  estate  or  any  term  royaiw  or  mineral  wsuaie  <ayiwa  uwi  o^w«. 3^  KTlTSi^  ■  anJ 
shut^n  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or.gas  The  formation  ofany 
which rffieTtand  not  covered  by  this  tease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under th^lease  fin< 
Ston  any  shut-in  royalty  which  may  become  payable  under  this  lease  befoeen  parties  owning  interests  in  land  covered I  by 
Hies Townffig  intSesteTn  Snd  not  covered  by  thistease.  Neither  shallit  impair  the  right. of  Lessee  to  relea.seaspro^ded  in  1 parac  raph 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  m^lsunless  aj 
are^M^asto lands  within  the  unit  At  any  time  while  this  lease  s  n  force  Lessee  may  dissolve  any  unit  established  hereuH 
re^ir^ubK 

such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  ite  election  at  any  time  and  fromtirne it 
Sal  Mng  me^of^  fiting  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  P^'fd^^JfJ0^^ 
Ssions  of  mis  paragraph  4,  a  unit  onos  ^ 

this  I leasenow  or  rSreafter  covers  separate  tracts,  no  poo  ng  orun  tization  of  royalty  interests  as  between  any  such  separate  1 
?  s^fbe^tirJpKed  orS  inclusion  of  such  separate  tracte  within  this  lease  but  Lessee  shall  ne^rfhetess 

pool 0  unitizeaTprovided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein provided  As  used 
words  "separate  tracT  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that 
part  ofthe  leased  premises. 


(produced 
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5.  Lessee  may  at  any  time  and  from  time  to  time  execute  anc I  driver  to l^^^^^S^^wJ^^^Si^SS^ 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  ol i**^ 

^rSS 

whether  or  not  in  paying  quantities. 

7  Lessee  shall  have  the  use  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  tomjjMJartito 
Lessee  shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land . 

^i£toa  K  business  bv  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  diwswn,  suPP°™d.^f^^°Mna,? 
n?E* cJSed I  cooies  ofthe  insttuments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such 
^T^ii^lS^X^^or  other  docum^ts  as  shall  be  necessaiy » J^a^l3^^n£5^  w 
validity  of  such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  o^ 

or  tender  such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  lor  arxwe. 

9  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied  Lessor  shall 
notHv  Lessee  fr Sna  lettjrS i  out SedftoalS  in  what  respects  Lessee  has  breached  this  contract  Lessee  shafr  then  have  axty  (60)  dap  after 
E3pufffi  no^^  to  meet  ail  or  any  part  of  the  breaches  ^Heged  by aLessor  The  ,  0fW I  notoe 
S3  be  Drecedent  to  the  brinainq  of  any  action  by  Lessor  on  sa  d  lease  for  any  cause,  and  no  such  action  shay  be  brought  until  thel rapse  or  i sixty 
(60 )  d£S ate t^o^nU^  Lessee^Neither  the  seivice  of  said  notice  nor  the  domg  of  any  acte  by  Lessee  aimed  to  meet  ai  o  any 
ofthe  alleaed  breaches  shall  be  deemed  an  adm  sswn  or  presumption  that  Lessee  has  fa  led  to  perform  all  rts  obhgatpns  hereuiwer it  inis 
KifSed ^any^use  it  stall  nevertheless  remain  t  force  and  effect  as  to  (1)  sufl^t  acreage  around \fSS^A^i&^SS 
optratfons  to  constitute  a  driing  or  maximum  allowable  unit  under  apphcable  governmental  regulations^  (but  in  no  e ven  nte^f  ac^ 
^iTarrpaae  to  be  desianatecl  bv  Lessee  as  nearty  as  practicable  n  the  form  of  a  square  centered  at  the  well,  or  in  such  snape  as  men 
Sn^acTna^ute^^^  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such 
SSme^^  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing 
surface  facilities  necessary  or  convenient  for  current  operations. 

10  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights i  and 
interests  hereunder  shalll S! ™?rged  pn9marily  with  any  mortgages,  taxes  or  other  liens,  or interest S^SSS^&l to ff 
aarees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  me 
^tJ^^^O^teS^itm^  so  paid  from  royalties  or  other  payments  payable  or  which  may  become ^payable tc i  Lessor 
ffir  assign T^e>  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or ofier  minerals un i  all  or  any  parto said I  land  man  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  in  erest  therein,  then  the  royaftes ;  and  other 
SS^tSSSftoniinV  part  as  to  which  this  tease  covers  less  than  such  full  ""jpstiAal^ 

therein  if  any,  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  AI  royalty  interest; covered .by Jne  £ase 
(whether -or  not  owned  byLessor)  shall  be  paid  out  of  the  royally  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it 
without  regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1.  If,  while  this  lease  is  ii  force,  at,  orafterthe  expiration  ofthe  primary  term  hereof,  it  is  not  being  continued I  in  ^^^^^^j^ 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1  any  law,  order,  rule  or  regulation, 
(wheffier ornot  subsequently  determined  to  be  invalid)  or  (2)  any  ofher  cause,  whether  similar  or  dssimilar  (except  finance 0  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the jirst  anniversary  date  hereof  occumng  ninety  (90) >or more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  notoccurred. 

12  Lessor  aqrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  weB(s)  and/or  wellbore(s)  on  said 
land,  other  than  exiting  water  weBs,  and  for  all  purposes  of  this  lease  the  reentry  and  use  by  Lessee  of  any  existing  well  and/or  weBbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor  a  well  which  has  been  dnlled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or 
surface  restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may 
be  limited  and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since 
drillinq  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any 
such  operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this 
lease  provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other 
operations  under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land. 
Nothing  contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this 
lease,  except  as  expressly  stated. 

1 5  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  initial 
primary  term  by  delivery  of  payment  of  an  additional  bonus  of  $20.000.00  per  net  mineral  acre.  The  bonus payment  shall  constitute 
notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  Ootion  and  makes  the/bonus  payment  provided  for 
above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  p^jmary  term  was  fiy£  (5)  years. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  David  H.  Michaelsen 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


STATE  OF  t#XA^   } 

COUNTY  OF 

This  instrument  was  acknowledged  before  me  on  the    ffi  day  of  -f^^&MfJpiY'.  202#by 
 David  H.  Michaelsen  and  Diana  R.  Michaelsen.  husband  and  wife 


Signature 


Seal: 


KATE  E.  HEA9TSIU 
Notary  Public.  State  of  Texas 
My  Commission  Expires 
April  29.  2012 


T  Notary  Public 


Printed 


